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HERSETH            SANDLIN REACTION TO PROPOSED EPA RULE FOR RENEWABLE FUELS STANDARD AND            TO PRESIDENT OBAMA'S ANNOUNCEMENTS ON BIOFUELS AND RURAL DEVELOPMENT
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Effective            EPA Rulemaking Critical to Renewable Fuels Standard; President Issues            Directives for Interagency Working Group and USDA Focus on Biofuels            and Rural Development
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May 5, 2009,            Washington, DC-
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Today,            the Environmental Protection Agency (EPA) issued a proposed rule for            implementing the historic Renewable Fuels Standard (RFS) included in            the Energy Independence and Security Act of 2007. Herseth Sandlin was            a leading advocate for the aggressive increase included in the new RFS            in 2007, and since enactment of the legislation has pushed to fully            implement and improve the RFS to support ethanol and advanced biofuels            development, including the sustainable production of biofuels from woody            biomass on federal lands such as the Black Hills National Forest.
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“It’s vitally important            for economic development in rural states like South Dakota and for energy            independence that the EPA correctly implement the Renewable Fuels Standard,”            Rep. Herseth Sandlin said. “The new Renewable Fuels Standard approved            in 2007 was an important step in recognizing the important role that            ethanol and other clean-burning, domestic biofuels will play in reaching            these goals. While I’m still reviewing the proposed rule, it's clear            that there are both good and bad takeaways. The rule does clearly show            what many of us have said for quite some time – when direct emissions            are compared to gasoline, ethanol burns far more cleanly. On the other            hand, I have serious reservations about the rule’s inclusion of findings            about so-called indirect land use changes in the U.S. and in other countries            that some are attributing to biofuels production. I will push to ensure            that no speculative indirect land use changes will be included in a            final rule, and that the final rule fairly recognizes the innovations            of U.S. agricultural producers and biofuels producers.”
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The RFS will increase            the volume of renewable fuel required to be blended into gasoline from            9 billion gallons in 2008 to 36 billion gallons by 2022. To achieve            the volume requirements, each year EPA calculates a percentage-based            standard that refiners, importers and blenders of gasoline and diesel            must ensure is used in transportation fuel. For the first time, some            renewable fuels must achieve greenhouse gas emission reductions compared            to the gasoline and diesel fuels they displace. Refiners must meet the            requirements to receive credit toward meeting the new standards.
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Separately, in a            presidential memorandum, President Obama announced the creation of the            Biofuels Interagency Working Group chaired by the Secretaries of the            Department of Agriculture and the Department of Energy, and the Administrator            of the Environmental Protection Agency. Among other initiatives, the            interagency task force will work on increasing the production of flex            fuel vehicles, a policy priority advocated by Herseth Sandlin. “The            creation of the Biofuels Working Group, with a focus on increasing flex            fuel vehicle production and retail marketing, promises to benefit South            Dakota’s new energy economy,” Rep. Herseth Sandlin said.
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Also in the memorandum,            the President directs the Secretary of Agriculture to pursue biofuels            development in recognition of “the key role rural America will play            in the development of biofuel technology and development.” Specifically,            the President directs Secretary Vilsack to take the following steps:

    -  
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Immediately begin              refinancing existing investments in renewable fuels as needed to preserve              jobs in ethanol and biodiesel plants, renewable electricity generation              plants, and supporting industries;
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    -  
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Make available              within 30 days a plan to make all of the renewable energy financing              opportunities made possible in the Food, Conservation and Energy Act              of 2008, including:

    -  
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 Loan guarantees                  for the development, construction, and retrofitting of commercial                  scale biorefineries and grants to help pay for the development                  and construction costs of demonstration-scale biorefineries;

    -  
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 Expedited                  funding to encourage biorefineries to replace the use of fossil                  fuels in plan operations by installing new biomass energy systems                  or producing new energy from renewable biomass; 

    -  
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Expedited                  funding to biofuels producers to encourage production of next-generation                  biofuels from biomass and other non-corn feedstocks; and

    -  
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 The expansion                  of Renewable Energy Systems and Energy Efficiency Improvements                  Program, which has been renamed the Rural Energy for America Program,                  to include hydroelectric source technologies, energy audits, and                  higher loan guarantee limits.

    -  
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 Guidance                  and support for collection, harvest, storage, and transportation                  assistance of eligible materials for use in biomass conversation                  facilities.
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